
In the 

CO~.OM*TEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COYMISSION 
* * * * * 

Fatter of: 

THE NOTICE OF PURCHASED GAS 

DXVISION i 

O R D E R  

On lrecember 8 ,  1982, the Comm?.ssf.on issued i t s  Order in 

Case ?lo. 8568 approving certain adjustments in rates and providing 

under certain conditions for the further adjustment of such rates 

when the wholesale c o s t  of gas is increased or decreased, 

I[)n December 13, 1382, Pendleton Countv Water District, 

Gas Division, ('Tendleton") not i f ied  the Commission that its whale- 

sale cost of gas waul+ be increased by its s w p l t e r ,  Columbia Gas 

Transmission Corporation ("Transrnissfon"), e f fect fve  January 1 ,  1983, 

and submitted with its notice certain information In compliance 

with this Commissfon's Order of December 8, 1982. 

Pendleton's increase f r o m  Transmission is another one of 
those federally-mandated  ass-throughs of higher gas prices in 

which upon the record this Commission has no discretion. Pendleton 

w i l l  not real ize  even one cent of p r o f i t  but simnlv will turn over 

to i t s  suppl i er  the increaBe.2 amaur,t which it mst co l l ec t  frog 

i c s  consumers. 



After reviewing the notice filed in th is  case and being 

advised, the C m i s a l o n  is  of the opinion and f i n d s  that: 

(1) Pendleton's notice of December 10 ,  1382, set out  cer- 

tain revisions in rates which Pendleton proposed to place i n to  

effect,  s a i d  rates being designed to pass on the wholesale in- 

crease in prLce from F t s  supplier in the amount of $54,367 or 18.77 

cents per Mcf, 

(2) The Public Service Commission i s  being asked to author- 

ize a pass-through of a ?rice increase already annroved by the 

Federal Energy Regulatory Commission ("PERC"). Failure to allow 

th is  increase to be passed through to i t s  r e t a i l  consumers on a 

t i m e l y  b a s i s  would be unfair and unjust to Pendleton and would 

ultimately result i n  hisher rates to i t s  consumers, The Commis- 

sion has (in writing) indicated its opposttion to the procedures 

and regulations used by FERC since 1975 to  approve these supplier 

increases. 

Ve are also actively presenting our views to FXRC and to 
our Kentucky Congressional delegation concerning revislons to the 

Natural Gas Policy A c t  formulas allowing Droducers t o  so raf.se 

the i r  prices and because of the action o f  FEW i n  allowing such 

increases to pass through to  the transrntssion company and through 

It t o  the discributing conmany, in  this case Pendleton, this  Com- 

mission has no real authority in the matter. Under federal l a w  

and act ionn ,  t h i a  C m i . a s i o n  ~ J C ~ V ~ B  merely at3 the candutt far the  

f inal  pass-through of the increased cost  of  gas to the consumers 

when, as here, the distributing utility makes no profit frm. the 



increased prices which it must pay for gas purchased from the 

transmission campany. 

(3) The pro?osed rates will allow Fendleton to recover 

only the increased cost of wholesale gas and will not nermlt it 

to make any profit in doing so. 'Re magnitude o f  this f i l i n g  ex- 

Doses Pendleton to substantial under-recovery of its gas costs if 

the rates are not implemented in a timely manner. 

(4) Pendleton's adjustment In rates under the purchased 

gas adjustment provisions aprmoved by the Commission in its Order 

in Case No. 8568 dated December 8, 1982, is fair, just and reason- 

able, in the public interest and should be effective with gas 

suppl ied  on and a f t e r  January 1 ,  1083, subject to refund, 

IT IS THEREFORE ORDERED that the purchased gas adjustment 

sought by Pendleton be and it hereby is authorized to be effective 

w i t h  gas supplied on and after January 1, 1983, subject to refund. 

IT IS FU'ITHT. OP-DERET) that for the pur?ose of the future 

application of the purchased gas adjustment clause o f  Pendleton 

the base rate for purchased gas sha l l  be:  

Commodity 

Columbia Gas Transmfssion Corporation 

Schedule SGS $4 .6605  per mcf 

6,08r)l* per me€ Columbia LNG Corporation 

*Includes Transportation Charge of $0.4701 

IT IS FURTHE3 ORDEIiEn that within 30 days after the 

date of this Order Pendleton shall f i l e  ~ i t h  this Commission 

-3- 



f t s  revised tariff sheets setting out the rates autharlxed 

herein. 

Done at Frankfort, Kentucky, t h i s  29th day of December, 1982. 

PUBLIC SSWICE CONMI S9 Ir)N 

Did Not Participate 
Chairman 

ATTEST : 

Secretary 



APPENDIX A 

APPENDIX TO AN ORDER OF THE PUBLZC SERVICE 

2 9 ,  1382 
COMMISSION IN CASE NO. 8568-A DATED DECEMBER 

The following rates are prescribed for the customers i n  

the area served by Pendleton County Water Distr ic t ,  Gas Division. 

A l l  other rates and charges not  spec i f i ca l ly  mentioned herein 

shall remain the same as those in effect under authority of  the 

Commission p r i o r  to the date of this Order. 

RATES : Monthly Rates per Unit 

Residential: 

First 1,000 cu. ft. (Minimum Bill) 
N e x t  1,000,per hundred cu. f t .  
Next 4,000. per hundred cu. f t. 
Over 6,000,per hundred cu. f t .  

Comercial : 

First 20,000,per hundred cu. ft. 
Next 10,000,per hundred eu. ft. 
Next 10,000.per hundred cu. ft. 
N e x t  10,000,per hundred cu. f t .  
Over 50,0001 er hundred cu. f t .  
Minimum B i l l  7 . 9 8  per hundred 

Industrial: 

A l l  gas per Mcf 

Special Contracts: 

Interruptible Service: 

Griffin Industries, Inc., per M c f  

Firm Gas Service: 

MAG0 Construction C o . ,  Inc . ,  per Mcf 

$7.43 
9 6851 
0 , 6 5 9 8  
c) ,65&0 

$0.65415 
0.6498 
0.64LR 
0.6398 
I), 63@ 

$6.307 

$ 5 . 8 3 6 7  

$ 6 , 0 5 0 7  


